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Overall Credit Quality Steady but Pockets of Weakness in Commercial Real Estate Remain
With bank earnings season upon us, revenue, net interest margins, and credit quality are taking center stage. Several of
the early bank reporters, after building sizeable credit loss reserves as the economy fell into recession, have started to
release reserves as the recovery takes shape. For its part, commercial credit quality continues to hold steady. Short-term
delinquencies have continued their general downward trend, and now represent 0.43% of total outstanding loans at the
end of 1Q2021, compared to 0.77% in the year-ago period. Nonaccrual loans represented 0.95% of total outstandings at
1Q2021 and have remained relatively stable over the last six months but are still up considerably from 0.71% one year
ago.
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Trade (merchandise retailers) and Real Estate and Rental
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In Commercial Real Estate, it has been the Lodging industry

Problem CRE Loans — Lodging by Geographic Region
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Why RMA and AFS?
RMA and AFS are committed to providing relevant, timely, and practical credit risk solutions to banks. Combining the strengths of each to offer information
and insight, RMA and AFS are ideally situated for collaborations aimed at identifying and responding to the credit risk needs of financial institutions.
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